	Unit 1: Basic Economic Concepts
	8-14% of AP


	Objectives
	Graphs/Diagrams

	Define the science of economics.
	

	Distinguish between opportunity cost, scarcity, and trade-offs.

Distinguish between macroeconomics and microeconomics.

Make a distinction between positive economics and normative economics.
	

	Use a production possibilities curve to demonstrate opportunity cost and growth.
	Production Possibility Curve

	Define comparative advantage and specialization and benefits of exchange.
	

	List the three basic economic questions.
	

	Use a circular flow diagram to model a market.
	Circular Flow of the Economy


