	Unit 4: Imperfect Markets
	15-21% of AP


	Objectives
	Graphs/Diagrams

Formulas

	In words and using graphical analysis, show the profit scenario of a single price monopolist and a perfectly discriminating monopolist.

	Comparison of demand curve for Individual perfectly competitive producer vs. demand curve of monopolist

Demand and marginal revenue for monopolist

Monopolist’s profit maximizing price and output 

Monopolist’s profit

Monopoly Inefficiency, consumer and producer surplus.

	In words and using graphical analysis, show the profit scenario of a single price monopolist and a perfectly discriminating monopolist.
	Price discriminating monopolist model



	In words and using graphical analysis, show the position of the monopolistically competitive firm in the short and long run.
	Monopolistically competitive firm in short run

Entry/exit demand curves and marginal revenue curves for monopolistically competitive firm

Long-run zero profit equilibrium for monopolistically competitive firm

Comparing long-run equilibrium for perfect competitive and monopolistically competitive firms

	Define and identify a dominant strategy and Nash Equilibrium when given a payoff matrix.

Predict the behavior of oligopolistic firms using game theory and profit matrixes.
	Payoff matrix

Prisoner’s Dilemma

Herfindahl-Hirschman Index 


