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Poverty Cycles

Many of the barriers to growth and development are often connected in a cyclical fashion, which means that countries may be caught in a poverty trap. A poverty trap is any linked combination of barriers to growth and development that forms a circle, thus self-perpetuating unless the circle can be broken.

These traps may be illustrated by the use of a poverty cycle, also sometimes known as a development trap.  An example of two poverty cycles is shown in Figure 31.1.  On the left is a well-known poverty cycle that illustrates how low incomes perpetuate low incomes, thus harming economic growth.  On the right we can see a different cycle, where low incomes perpetuate low incomes, but this time harming economic development.

Figure 31.1     Examples of poverty cycles
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Task:  Devise circular poverty cycles beginning and ending with the following and suggest ways that the circles may be broken:

1. poor health

2. lack of technology

3. low consumption levels

4. HIV/AIDS

5. falling commodity prices

6. a barrier of your own choice
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