Chapter 23 Exchange Rates (SL)
Define

Exchange rate
Fixed exchange rate system

Devaluation

Revaluation

Floating exchange rate system

Depreciation

Appreciation

Managed exchange rate system

Fixed exchange rate: explain, illustrate, give examples
	Explain
	Illustrate
	Example(s)

	
	
	


Floating exchange rate: explain, illustrate, give examples
	Explain
	Illustrate
	Example(s)

	
	
	


Describe factors leading to changes in the demand for and supply of a currency

Managed exchange rate: explain, illustrate, give examples
	Explain
	Illustrate
	Example(s)

	
	
	


Explain government measures to intervene in the foreign exchange market

Workpoint 23.6

1. With the help of a diagram, explain why a high value of a currency may worsen unemployment in a country.

2. With the help of a diagram, explain why a low value of a currency may create inflationary pressure in a country.
